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ITEM 5. OTHER EVENTS.
Discussions with Wal-Mart

The Company has previously disclosed that it and Wal-Mart have discussed possible amendments to their master license agreement. The parties have considered
various proposals to restructure the master license agreement. At this time, the parties have not agreed to amend the master license agreement, which remains in
effect. Discussions are not in progress but could resume at any time. The Company can provide no assurance, however, that any such discussions will be
renewed or that there will be any material amendments to the master license agreement.

Litigation in California

On May 20, 2002, an entity called Consumer Cause, Inc. filed a complaint against the Company in the Superior Court for Los Angeles County (Case No. BC
274257). A first amended complaint was filed on September 4, 2002. The complaint alleges that the Company's operations in California violate certain
provisions of California law governing arrangements between opticians and optometrists. The complaint seeks attorney fees and an injunction prohibiting the
Company from continuing the alleged violations. The complaint largely duplicates portions of a complaint filed by the California attorney general against one of
the competitors of the Company. The Company is vigorously defending the litigation.

Discontinuance of Investor Conference Calls

The Company has provisionally determined to discontinue its periodic investor conference calls. The Company encourages investors to review its periodic
filings.
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